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ABSTRACT

A full-scale invasion of Ukraine became a challenge not only for it, but also for the
whole world, which has not yet overcome the consequences of the covid pandemic.
Rethinking approaches to assessing the impact of military actions on the economy re-
quires the development of new theoretical foundations and practical recommendations.
Previous experience cannot be used, including as a result of changes due to globaliza-
tion processes.

The modern world is characterized by openness and interdependence at all levels -
from economic to social. That is why blocking ports in Ukraine can cause famine in Afri-
can countries. The influence of civil society affects the economic behavior of interna-
tional corporations, which are forced to leave the market of the Russian Federation not
only because of sanctions, but also to preserve the image and loyalty of consumers.
The creation of a single European space currently also requires the formation of a sin-
gle line of behavior in relation to Ukraine and Russia. This is far from a complete list of
the latest relationships that shape the modern world and affect the economy.

Currently, Ukraine suffers losses every day, the amount of which cannot be fully es-
timated. This is hindered by the incompleteness of information, the continuation of hos-
tilities, and the inconsistency of existing methods with the current situation.

In the article, based on the analysis of the existing situation and existing challenges,
the concept of a fast state is proposed. The idea grounds the socio-economic state's
development on the maximum promotion of entrepreneurial activity. It is based on a
synergistic effect when the introduction of business opportunities will stimulate the crea-
tion of new workplaces, the growth of incomes, and with them, the expenses of the
population, which in turn will boost the opening of new enterprises and the development
of existing ones. The central, new idea of a fast state is to concentrate not on raising
taxes but on reducing them as much as possible and filling the budget due to the
growth of entrepreneurial activity, and not on increasing levies on those that are still
functioning. Also, the research makes the point that the reconstruction of the state in
the context of a fast state will be built based on finding one's own innovative trajectory
of development and not on the adaptation of best practices focused on the catch-up
nature of such action.
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Introduction

The full-scale invasion of February 24, 2022, changed
life in Ukraine and worldwide. Currently, the division into
"before" and "after" is not only a literary allegory but also
a reality of socio-economic life. It is impossible to assess
all the consequences now because the situation is rapidly
changing. Ukraine suffered unprecedented losses and
faced challenges not so much development as survival.
At the same time, modern approaches to economic de-
velopment suggest that reconstruction should not wait
until the end of the war. Plans for the future should al-
ready be developed, and their implementation should
begin shortly. Within the framework of this research, we
tried to show the uniqueness of the situation and its dif-
ference from the previous world experience and propose
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possible ways of developing and revival the economy of
Ukraine.

At the very beginning, it is worth noting that the Ukrainian
fierce struggle and tenacity affect the political situation in the
world. Firstly, the distraction of the comforting belief about
the impossibility of the war in the heart of Europe. Next,
countries and politicians faced the need to declare their in-
tentions and values, which are also directly or indirectly
based on the attitude towards the parties to the war -
Ukraine, and Russia. Also, the idea of the interconnected-
ness of all countries, regardless of their geography, became
evident. Moreover, old conflicts (the confrontation between
China and the USA, the influence of the OPEC countries,
Turkey's struggle for impact on Asian countries, etc.) have

intensified and become more visible.
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From a social point of view, the issues of documenting
war criminals, compliance with the requirements of conven-
tions and treatment of prisoners and civilians, and monitoring
the current situation arose. Europe again faces the issue of
multicultural policy and the effectiveness of the mechanisms
for the reception and adaptation of refugees. Only the enu-
meration and systematization of social challenges require a
separate study. Therefore, we will remain within the frame-
work of the economic dimension.

The uniqueness of the economic situation lies in that
aid to Ukraine will be provided now, not after the war's
end. Moreover, the aid, in all its forms, will be aimed at
the reconstruction and economic development of the
state and not only at liquidating the consequences and
the conduct of military operations. This focus on rebuild-
ing is unique in history, and now we must figure out how
to make it possible. Apart from the apparent war, the
problem is that simply getting money and allocating eco-
nomic growth points is not enough. It is necessary to cre-
ate new conditions for development. The issue is that
Ukraine currently has a warring state's budget (17.8% of
expenditures are earmarked for defense and security)
with a large deficit (currently set at 20%). Taxes are a
resource for covering expenses. But the controversiality
of the situation is that we should not raise taxes but lower
them to keep businesses from emigrating from Ukraine
and encourage new entrepreneurs to open businesses.

The challenge is to achieve economic development in
a country that continues to actively defend and reclaim its
territories, and is constantly under the stress of bombings,
the possibility of infrastructure destruction, and nuclear
blackmail. This task is not ordinary, but at the same time,
it is not impossible. That is why the vision of a fast state
emerged as a concept that would allow us to achieve this.
Speed here is not about catching up with others (reaching
the level of any chosen country) but about the speed of
rebuilding one's own economy and economy on a new
basis. It is about the fact that we will not restore old build-
ings (e.g., built in Khrushchev's times) but will build new
modern housing. The idea is to focus not on temporary
solutions but a strategic vision of the situation.

Research methods

The country's characteristics, the identification of its
problems, and the ways of solving them are usually start-
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ed from the general description of its development and
prosperity. Moreover, we increasingly discuss develop-
ment and do not associate it exclusively with macroeco-
nomic indicators, such as GDP, unemployment, or infla-
tion. Although indicators are still important, they are more
a tool for analysis than a reflection of what we associate
with development. However, economic growth means an
increase in real national income/output. Simultaneously
economic development means improving the quality of
life and living standards, e.g., literacy, life expectancy,
and health care measures. Ceteris paribus, we would
expect economic growth to enable more economic devel-
opment. Higher real GDP enables more to be spent on
health care and education. However, the link is not guar-
anteed. The proceeds of economic growth could be wast-
ed or retained by a small wealthy elite.

Institutions measure a country's level of development
in many different ways. For instance, the United Nations
has few conventions for distinguishing between "devel-
oped" and "developing" countries, while the World Bank
makes specific distinctions using gross national income
(GNI) per capita, although other analytical tools may be
used in the process.

The International Monetary Fund's (IMF) definition is
often considered to be the most comprehensive measure
since it takes into account per capita income, export di-
versification, and the degree of integration into the global
financial system. In 2011, the organization published a
research report on the topic of classification titled "Classi-
fication of Countries Based on Their Level of Develop-
ment" which outlines its methodologies for classifying a
country's level of development. The World. Bank But the
organization also divides these developing countries. It
has a much more concrete methodology as it considers
countries with per capita income ranging from low-income
to upper-middle-income countries, meaning there are
other gray areas for international investors to consider.
There are no WTO-dividing countries. Members an-
nounce for themselves whether they are “advanced” or
“developing” countries.

New times require new approaches and terms. Usual-
ly, when we characterize the state, we use already estab-
lished terms and definitions, which, at the moment, also
do not have an unambiguous interpretation by various
organizations (see Table 1).

Country classification systems in selected international organizations

UNDP World Bank

IMF
Name_of 'developed Advanced countries
countries
Name of 'developing Emerging and developing
countries' countries
Development threshold Not explicit

Developed countries High-income countries

Low- and middle income
countries

US$6,000 GNI per capita
in 1987-prices

Developing countries

75 percentile in the HDI
distribution

The non-standard situation in which Ukraine is now,
required rethinking, including the terms we will use to
describe phenomena and processes. We believe that
previous approaches, in particular attempts to adapt best
practices, will not work correctly at the moment, as the
acceleration of the world and the deepening of uncertain-
ty make such a catch-up development a failure at the very

beginning. Therefore, it was proposed to talk about a fast
state, as a new characteristic of the country's develop-
ment that is more adequate to modernity.

The fast state is focused on developing socio-
economic development on an innovative basis under the
conditions of maximum promotion of entrepreneurial ac-
tivity in all its manifestations. Suppose we talk about the
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fact that small and medium-sized businesses are the
economy's lifeblood (they represent about 90% of busi-
nesses and more than 50% of employment worldwide.
Formal SMEs contribute up to 50% of GDP). It means
that we must create conditions specifically for small and
medium-sized businesses, as the most mobile, innova-
tive, and viable, able to use the minor opportunities for
maximum results. But, at the same time, such a business
is sensitive to many factors, including the ease of doing
business, the complexity of the rules, and the tax burden.
As part of the proposed research, we try to outline the
reality in which we are now and highlight the place and
role of a fast state and why Ukraine needs this approach.
For this, the research is meaningfully divided into an
analysis of the historical context, a description of the
losses in the modern heatwave, and proposals for further
development. After all, this development cannot take
place according to the approaches of the past because it
is aimed at the future in a world of uncertainty and speed.

Results and Discussion

Historical scene. After the quit of the wars of faith,
approximately the center of the seventeenth century,
wars have been fought for man or woman sovereigns'
pursuits and have been confined to their targets and
scope. The artwork of maneuver has become decisive,
and analysis of battle became couched, therefore, in
terms of techniques. The state of affairs was modified
essentially with the outbreak of the French Revolution,
which improved the dimensions of forces from small ex-
pert to big conscript armies and broadened the targets of
struggle to the beliefs of the revolution. These fashions
appealed to the loads, who were concern to conscription.
Inside the relative order of post-Napoleonic Europe, the
mainstream principle back to the idea of conflict as a ra-
tional, constrained tool of countrywide coverage. This
technique became nice articulated with the aid of the
Prussian navy theorist Carl von Clausewitz in his famous
conventional On struggle (1832-37) (Thies and Bau,
2020; Frankel, 2022).

World War | was "total" in character because it result-
ed in the mobilization of entire populations and econo-
mies for a prolonged period of time. The theorists held
that struggle, in its modern-day, total form, if nonetheless
conceived as a countrywide state tool, should be under-
taken handiest if the maximum vital hobbies of the king-
dom, touching upon its very survival, are involved. In any
other case, war serves extensive ideologies and now not
the extra narrowly defined hobbies of a sovereign or a
kingdom. Like the religious wars of the 17th century,
struggle turns into a part of "grand designs," along with
the rising of the proletariat in communist eschatology or
the Nazi doctrine of a grasp race. The war had become
an intractable social phenomenon, the elimination of
which seemed to be an essential precondition for the sur-
vival of humanity. On the other hand, the use of war as an
instrument of policy was calculated unprecedentedly by
the nuclear superpowers, the United States and the Sovi-
et Union. War also remained a stark but rational instru-
mentality in specific, more limited conflicts, such as those
between Israel and the Arab nations. Thinking about war,
consequently, became increasingly more differentiated
because it had to answer questions related to very differ-
ent types of conflict.

War remains possible as long as individual states
seek to ensure self-preservation and promote their indi-
vidual interests and — in the absence of a reliable interna-
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tional agency to control the actions of other states — rely
on their efforts. It is no accident that reforms of the inter-
national system figure prominently in many prescriptions
for the prevention of war. Whereas the reform of human
propensities or of the state is bound to be a long, drawn-
out affair if possible, relatively straightforward reforms of
the international system may produce significant re-
straints upon resorting to war, and a thorough reform
could make war impossible.

The cost of war is masked mainly by national income
accounting, which ignores the loss of lives and the de-
struction of physical and human capital associated with
war. Moreover, resources devoted to war are treated as
final goods or services instead of production costs. The
research should question the assumption of many that
war is good for business, presumably because war in-
creases employment and output. Careful measurement of
war in a large data set indicates that war is not good for
business. In addition to the loss of lives and destruction of
physical and human capital ignored by national income
accounting and the mistreatment of the cost of war as a
positive value by national income accounting, the tenden-
cy is for war to reduce GDP per capita as measured.
Countries that suffer from war underperform in terms of
production and also underperform in terms of consump-
tion. GDP per capita falls because of lower labor and total
factor productivity, presumably due to the destruction of
existing physical and human capital, the lack of invest-
ment in new physical and human capital, and reduced
gains from internal and external trade.

Economic & Technological Backdrop. After World
War I, the international community came together to build
a shared future. Now, it must do so again. Owing to the
slow and uneven recovery in the decade since the global
financial crisis, a substantial part of society has become
disaffected and embittered, not only with politics and poli-
ticians but also with globalization and the entire economic
system it underpins. In an era of widespread insecurity
and frustration, populism has become increasingly attrac-
tive as an alternative to the status quo (Krausmann et al.,
2009; Globalization 4.0, 2019).

- Post-WWII saw many countries devastated physical-
ly and financially, but they rebuilt many outdated struc-
tures and developed new technologies that are still used
today (Vanham , 2019).

- The United States benefited the most from WWII as
it had a large population, technological prowess, and the
capital necessary to change WWII machinations into
business and industry that benefited the civilian.

- Europe saw great growth post-WWII; it just hap-
pened slower than it did in the United States and Japan
(GapMinder, 2022).

As terrible as war is, it has historically tended to pro-
duce new technology that can later be used for civilian
gain (Gopinath, 2019). Globalization also influences eco-
nomic development and recovery (Ulgen, 2022). Actually,
for now, we had three waves of globalization and are fac-
ing the fourth one. Globalization 4.0. This era extrapo-
lates 3.0 (Grasso & Grasso, 2019) beyond people into
technology and the low latency flow and storage of data
around the world, creating two major technological ad-
vances (Felberg, 2022):

* Interconnection adoption: Globalization 4.0 enables
people to instantaneously conduct business and promptly
access files from anywhere. At its most granular level,
this transmission of data and information typically occurs
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over network cables underneath the ground that all con-
nect at a given location; usually a data center. Inside the-
se data centers, cross connects allow businesses to easi-
ly make direct connections between two different termina-
tion locations. Interconnection within a data center allows
businesses to create higher performance, lower latency
business transactions, and improve the end-user experi-
ence as opposed to leveraging hardwired cables. Organi-
zations are increasingly adopting these services as they
pick up on these benefits.

* Hyper-scale growth of public cloud: This market is
predicted to surpass $1 Trillion in global IT spending over
the next five years (Gartner, 2016). With IT modernization
currently being the top driver of public cloud adoption,
enterprises are leveraging a mixture of on-premises virtu-
alization and cloud services to improve resource utiliza-
tion, business agility, cost savings, and resiliency. Cloud
is where business IT infrastructure is shifting, and it's time
to join the trend; however, it is essential not to overcom-
mit to the cloud. More specifically, a hybrid-cloud solution
is where most enterprises focus their efforts to achieve
the proper balance.

COVID-19 impact. The pandemic pushed more than
34 million people into extreme poverty in 2020 (United
Nations, 2021). Under the baseline scenario, the devel-
oped economies are expected to contract by 5.0 % in
2020, while the output of developing countries will shrink
by 0.7 % (Watson et al., 2020). In the end, the main im-
pact is a prolonged slowdown of all economic processes
(GDP growth of 5.8% in 2021 after a 3.3% decline in
2020 is not enough to compensate for the negative im-
pact of sharply reduced global demand and disruptions in
global supply chains). Almost 90 % of the world economy
has been under some form of lockdown, disrupting supply
chains, depressing consumer demand, and putting mil-
lions out of work. The COVID-19 pandemic brings to the
forefront the complex interconnected dilemmas of globali-
zation, health equity, economic security, environmental
justice, and collective trauma (Thangave et al., 2021;
Economic consequences..., 2020).

Globalization's Post-Coronavirus Prospects (Felberg,
2022):

- Start with global growth patterns, where the key les-
son is that international flows tend to swing dramatically
with macroeconomic cycles.

- Supply chain policies have come back to the top of
the agenda, and shifting approaches have the potential to
reshape trade and FDI flows. The key globalization-
related debate here is redundancy versus reshoring.

- Superpower frictions and fragility had already desta-
bilized the international business environment before
Covid-19, and the pandemic added new layers of com-
plexity. It has led to a vast expansion of state power while
introducing pandemic control as yet another arena for
ideological competition.

- Ongoing technological shifts such as the adoption of
e-commerce, videoconferencing, and robots have all
been supercharged by Covid-19. Before the pandemic,
many focused on how new technologies could reduce
global flows. But many pandemic-induced shifts could
also strengthen globalization if protectionist policies do
not curb them.

- Public opinion about globalization may take another
negative turn due to Covid-19, scaling back the surpris-
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ingly strong support for trade and immigration reported in
recent polling.

Socio-Economic realities.

Since the war in Ukraine started, people globally are
facing a cost-of-living crisis not seen in more than a gen-
eration, with escalating price shocks in the global food,
energy, and fertilizer markets — in a world already grap-
pling with the COVID-19 pandemic and climate change.
An estimated 1.6 billion people in 94 countries are ex-
posed to at least one dimension of the crisis. About 1.2
billion of them live in 'perfect-storm' countries which are
severely vulnerable to all three dimensions — food, ener-
gy, and finance — of the cost-of-living crisis, according to
the latest findings of the United Nations Secretary-
General's Global Crisis Response Group (GCRG) on
food, energy and finance systems.

Global trade of cereals except rice is a little less than
20 % of total world production (about 620 million of about
3.3 billion tons produced in 2020/2021). Total production
is sufficient to feed all 8 billion inhabitants of the world,
but production in semiarid countries is less, and some
countries are behind their potential. That's why trade
plays an important role in balancing global supply and
demand. In the 2020/21 season, Russia provided 52.32
million tons (7.8 %) and Ukraine 69.82 million tons
(11.3 %) of cereals to the world.

Ukraine exports oilseeds (sunflower, soybeans, rape-
seed) with a well-established crushing industry to produce
sunflower oil. 52% of globally traded sunflower seed and
oil came from Ukraine in 2020. According to the latest
data, at least 129,900 residential buildings were de-
stroyed and damaged in Ukraine. Direct losses due to the
destruction of high-rise buildings amount to 42.3 billion
dollars, and another 5.4 billion in losses are caused to the
owners of private houses.

In second place in the total amount of losses is the in-
frastructure sphere, with 31.6 billion dollars. Businesses
and industries suffered losses of 8.8 billion dollars as a
result of hostilities.It is noted that the increase in the
number of damages is also related to the increase in the
number of destroyed and damaged objects of education,
healthcare, and the social sphere. As of the end of July,
2,217 educational institutions were destroyed for $3.8
billion, 903 medical institutions for $1.6 billion, and 89
social institutions for more than $300 million.

According to experts' estimates, the total need for the
restoration of destroyed assets is 185 billion dollars or
almost 5.4 trillion hryvnias. 40% of this amount is needed
to restore the housing stock — 75.3 billion. Another 42.3
billion is required to restore Ukraine's infrastructure.

Figure1 shows three lines. Before 2014, all lines show
actual data. The blue line at the top shows the potential
path of Ukraine's GDP from 2014 onward had the inva-
sion in 2014 and the war in 2022 not happened. It uses
the 'Poland+Estonia' proxy approach during 2014-2021
and the IMF pre-2022 projections for Ukraine after that.
The yellow line shows the actual path of Ukraine's GDP
after the 2014 invasion and up to 2022 and the potential
path after 2022, as projected by the IMF had the war in
2022 not happened. Finally, the red line at the bottom of
the figure shows the actual path of Ukraine's GDP after
the 2014 invasion and up to 2022 and the projected path
after the 2022 war, which assumes a 30% GDP drop in
2022, and the IMF pre-war growth projections thereafter.
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Figure 1. Scenarios of economic development (Tsyrennikov, 2022)

The estimated annual loss in GDP from the 2014 in-
vasion is measured by the vertical distance between the
blue and yellow lines (see labels along the yellow line) in
Figure 1. A simple addition of the yearly losses from 2014
to 2021 gives the cumulative loss of $580 billion. Assum-
ing that these monies were invested into the US 30-year
Treasury notes, one gets the aggregate loss of $630 bil-
lion. This number is over 50 times larger than the largest
assistance of $13.6 billion received from the US. The
expected damage from the 2014 invasion between 2022
and 2026 is an additional $410 billion.

The expected annual loss in GDP from the 2022 war
is measured by the vertical distance between the yellow
and red lines (see labels along the red line). The present
discounted value of the losses between 2022 and 2026 is
$270 billion. If the drop in GDP in 2022 is 50% rather than
the assumed 30%, the cumulative damage is $445 billion.

Thus, the trillion-dollar question has a trillion-dollar
answer: Russia is expected to cause damage of $1.36
trillion. Of this number, $680 billion are losses incurred
between 2014 and 2021, $155 billion of losses are ex-
pected in 2022, and the remaining $525 billion during
2023-2026. This is admittedly a simplified approach. But,
even if it included a substantial error, one needs to in-
clude 'trillion' in the negotiation vocabulary. Unfortunately,
we think this number is just a lower bound, and the loss is
growing daily. And unless there is an unusual spur in
Ukraine's growth relative to the pre-war potential, the loss
will continue to grow after the five years. Fortunately, with
oil prices at $100, Russia can repay using 25% of its oil
revenues in 'just' 15 years. It would take only 11 years if
$300 billion of the Central Bank of Russia's reserves fro-
zen abroad were netted out.

The World Bank predicts that the Ukrainian economy
will shrink by 45% in 2022. The war significantly reduced
the economy's potential - physical capital losses from the
destruction of enterprises, housing, and infrastructure
reached $100 billion, which is the equivalent of 50% of
GDP in 2021 (National Bank of Ukraine, 2022).
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Recovery plans for the economy.

Essential macroeconomic risks are inflation growth
due to the imbalance of supply and demand and the loss
of the possibility of further financing of budget expendi-
tures (Zhalilo, 2022). The financial assistance promised
by the international community, especially the positive
effect of economic reconstruction on the national income,
is a medium-term issue. Meanwhile, it is necessary to
"restart" the economy in wartime conditions immediately.
Powerful fiscal levers of economic revitalization are cur-
rently being used, in which the component of emission
financing of deficits will inevitably increase.

Macroeconomic risks will be weaker; the more suc-
cessful such policy will be in revealing economic potential
and restoring and maintaining economic turnover. In the
short term, the economy will have two main drivers. The
first mover is people. Consumption is both the final goal
and the key driver of the functioning of the economy. War
is a period of significant losses and trials. However, it is
fundamentally important to prevent significant deteriora-
tion of the humanitarian situation, at least in regions not
directly affected by the war.

Such a deterioration threatens demotivation and the
continuation of the outflow of people from the country.
And to lose human potential today means to lose the pro-
spect of reviving the country tomorrow. The government
has taken powerful actions to maintain the level of income
of the population: payments to employees of the budget
sphere, pensions are supported, payments to persons
who have been forced to lose their jobs have been im-
plemented, payments to the military have been signifi-
cantly increased, etc.This helps solvent demand. Howev-
er, the demand must be met by an adequate product
supply.

Since the Marshall Plan became synonymous with
post-war reconstruction programmes, as early as the be-
ginning of April 2022, this idea was discussed in the IMF
and the World Bank under this very definition, which is
significant for European history (MIND, 2022).

The first, most detailed variant of such a programme —
A Blueprint for the Reconstruction of Ukraine — was al-
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ready offered by the British Centre for Economic Policy
Research (CEPR) as early as the end of April 2022. Ac-
cording to the developers, key management of the Plan
should rest on a non-governmental investment and re-
covery agency with broad autonomy in operational project
management, while Ukraine would remain the "owner" of

Table 2.
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the reconstruction programme. The amount of assistance
is expected to reach $500 billion, if taking into account the
final losses at the end of the hot phase of hostilities.

Table 2 shows author's interpretation of solutions in
different spheres of social-economic life.

Possible solutions in different social-economic spheres

Issues

Where to sick for the solution

Democratic development of
countries and their right to self-
determination

Economic recovery

Social life

Security issues

Climate changes

Rethinking the concept of equality and the right of voice for all countries

EU is in fact, a guarantor of democratic values for member states; that is why
Ukraine needs to become a member of the EU.

Supporting democracies, whatever what, as pillars for future prosperity.

Revising and reshaping the economic priorities and consolidating changes that
have intensified during covid

Acceleration of technological development, a new wave of diffusion of humanitari-
an technologies into the military sphere and vice versa.

modernization of migrant policy and its rethinking

increasing the role of civil society

growing responsibility of citizens for the policy decisions, distancing (at least par-
tially) from the position "not in my backyard."

Energy independence, diversification of supply chains, a new food security policy,
etc., increasing the defense capability of the country

Green energy as practice, not a political discussion.

The transition to green energy, and the reconstruction of destroyed cities and set-
tlements are already considered the requirements of sustainable development
(that is, not reconstruction in the classical sense, but the construction of new ones)

The Ukrainian government and an international expert
team estimated the "Marshall Plan" implementation for
Ukraine at $765 billion with the target date for its imple-
mentation — the year 2032. Of these, $65 billion should be
raised already this year, about $300 billion — at the stage
of the so-called Fast recovery, which covers the years
2023-2026. This stage will focus on social infrastructure
and engineering communications. The third part of the
Plan — Modernisation from 2026 to 2032 — will require
about $400 billion and will include the maximization of
products with high added value in the Ukrainian economy
as well as the minimization of the "carbon footprint."

For the current year (2022), investments in landmine
clearance of 5% of the country's territory, preparing the
power system for the winter period and gas storage, en-
suring investments against war risks, beginning of the
construction of a cargo corridor to the Lithuanian Klaipeda
through Poland, and finally — repairing of 20,000 war-
damaged houses and building of 100,000 new residential
buildings are foreseen. The further investment plan en-
visages the appearance of European-standard railway
infrastructure, new NPP units, and European market-
oriented industrial clusters in Ukraine over the next 10
years.

Structurally, the Ukrainian vision of the Plan is divided
into 15 segments. The Plan also includes more than $50
billion for the country's defense capability and the restart
of the defense industry with a focus on NATO standards.
The measure of the successful implementation of the
Ukrainian Marshall Plan is at least 7% economic growth
every year, as well as Ukraine's entry into the list of 25
leading countries according to the Human Capital Index.
In 2020, Ukraine took only 53rd place in the list.

Fast state concept as a solution.

The fast state combines a cybernetic approach with
people-centeredness (Buriak et al., 2022). It is built
around the effective use of the country's human capital
and the optimal use of resources.

The fast state is a people-centric system. Its central
resource is people, and its goal is to ensure their devel-
opment and comfort of life through process optimization.
Deputy Prime Minister Mykhailo Fedorov's words that the
most convenient state in the world is being built in
Ukraine are precisely about the fast state, the state-as-a-
service.

Speed requires efficiency: all possible processes must
be automated, and all available resources must be in-
volved in work processes.

When we talk about effective human development, we
mean high-quality education and training of people, the
creation of working conditions — minimal regulatory re-
strictions, access to quality infrastructure, and capital
markets for business. An essential element is the motiva-
tion of citizens — what will make Ukrainians return and
work in their country?

The basis of individual motivation is safety, quality
medicine, and healthy life. The development of personal
freedoms and property relations is mandatory. After all,
the owner is a free person, but the owner is responsible
for his activities and his land. Transparency of ties in the
economy, understanding of one's tasks, and recognition
of personal contribution to action are the basis of individ-
ual realization of citizens.

The economy of the fast state works like a spiral. Ed-
ucated people create quality factors of production - de-
velop infrastructure, increase resource use efficiency,
develop business relations, and improve access to finan-
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cial markets. At the expense of quality factors of produc-
tion, competitive markets and products ready for competi-
tive export are created.

The export potential of Ukrainian production attracts
foreign investors who become co-owners of Ukrainian
companies. The integration of international capital opens
even more access to global markets for Ukrainian goods.
The growth of local production and markets contributes to
the country's economic growth. The state receives re-
sources for the creation of new industries, which require
new skills, new factors of production, new markets, which
are created through a new cycle of human capital devel-
opment.

The chain "Man — Factors of production — Markets —
Economic growth — Man" works in any economy. The
difference is only in the speed of rotation of these cycles.
The task of a fast state is to speed up these processes by
improving development conditions, reducing the burden
and large-scale automation of state services.

This can be done based on the following principles:

- Speed — acceleration of organizational processes
due to the avoidance of vacuum in state structures. Mini-
mize the waiting time for absolutely all government ser-
vices.

- Efficiency is a revaluation of the use of resources,
the economy by definition stimulates the private sector
through competition to improve all possible processes.

- Certainty is clear rules and procedures that allow
you to formulate strategies, forecast your activities, and
see the expected result.

- Engagement is a constant assessment of human po-
tential, production, and finances in relation to their use in
the economy. In a fast-moving state, people do not sit
idle, and banks actively finance production.

- Automation - processes should be so clear and sim-
plified that they can be broken down into simple functions
and executed as a computer script. Simplifying routine
procedures will reduce the burden on people and busi-
nesses and free up the most valuable resource — human
time for strategic development tasks.

The concept of a fast state is a rethinking of traditional
approaches to development through the prism of the VUCA
of the world when we must respond to the challenges of
volatility, uncertainty, complexity, and ambiguity.

Conclusions

Currently, in a very generalized way, for Ukraine, vari-
ability means a constant change in the situation at the
front, which directly affects all spheres of life, uncertainty
in terms, losses, and opportunities to receive assistance,
difficulty in achieving economic development during a full-
scale open war, and the ambiguity of the impact of vari-
ous social, economic, geopolitical, geographical factors,
etc.

The development of the economy on the basis of a
fast state will:

- stimulates employment in the economy;

- accelerates population retraining processes;

- facilitates the work of the economic sectors, reducing
their infrastructure load and opening market access;

- improves transparency and predictability of econom-
ic activity in the country, allows enterprises to better plan
their activities;

- opens a place for new professions and career plans.

This approach is extrapolated to other economic pro-
cesses, but the main thing remains common: the state
should provide people with opportunities to implement
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economic activities on their own. The state should grow
not at the expense of regulation but at the expense of
human capital and fair and effective competition. The
state leaves the economy to the people but cleans up well
after itself.
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Bumia mkona ekoHoMiyHO-ryMaHicTH4Ha (Y KpaiHna)
Ykpaino-amepukancekuii yHiBepcuTeT Concordia (Ykpaina)

MoBHOMacLTabHe BTOPrHEHHS B YKpaiHy CTano BUKIIMKOM He TiflbKW AN HaLoi KpaiHu, a W ANs BCbOro CBITY, SKUIA
e He nogonas Hacnigku naHgemii koeigy. MNepeocmucneHHs Nigxoais A0 OUiHKM BNAMBY BiICbKOBUX Ail HA EKOHOMIKY
notpebye BMONpaLOBaHHS HOBMX TEOPETUYHUX OCHOB Ta NPaKTUYHMX pekoMeHaauin. MonepeaHii gocsig He Moxe 6yTn
BMKOPUCTaHWUIA, B TOMY YMCHi BHACNIAOK rnobanisauiiHux 3aMiH.

CyyacHuWi CBIT XapaKTepu3yeTbCsl BIOKPUTICTIO Ta B3aEMO3ArEXHICTIO Ha BCiX PIBHSAX - Bi, EKOHOMIYHOIO A0 CoujiarnbHO-
ro. Came Tomy 6110KyBaHHs1 NOPTIB B YKpaiHi MOXe CNPUYMHUTK ronog B kpaiHax Adppiku. Bnnne rpoMagsHCLKOro Ccychinb-
CTBa BMIIMBAE HA EKOHOMIYHY MOBEAIHKY MiPKHAapPOAHMX KOpropaLii, siki 3MyLLUeHi BUXoaUTU 3 puHKY Pociicbkoi ®eaepadii
He TiNbKN Yepes3 CaHKLii, a N 3aansa 36epexxeHHs iMigKy Ta NosiNbHOCTI cnoxuBayiB. CTBOPEHHS €AMHOTO €BPOMNENCHLKOro
NPOCTOPY Hapasi TakoX BMMarae popMyBaHHs €aMHOI MiHiT noBeaiHKM No BigHOLWEHHI0 Ao YkpaiHu Ta Pocii. Lie ganeko He
NMOBHWI NepeniK HOBITHIX B3aEMO3B' A3KIB, L0 (POPMYIOTb CyHaCHWIA CBIT Ta BMNNBAOTb HA EKOHOMIKY.

Hapasi YkpaiHa woaHsa 3a3Hae 36MTKiB, po3Mip siKMX He MOXHa OLHUTK B NOBHIiA Mipi. LibomMy nepelukogxae Henos-
HoTa iHdopMaLii, NpoJoBXeHHsT GOMOBMX Ail, HEBIAMOBIAHICTb ICHYHOUMX METOAMK OUiHKM cuTyauii, Wwo cknanack. B
CTaTTi Ha OCHOBI aHani3y yKpaiHCbKOI €KOHOMIKO-NMOMNITUYHOI cUTyauii Ta HasBHUX BUKIMKIB 3anpOnOHOBAHO KOHLENT
LWIBWAKOI AepXaBu, Sknii 6asyBaTUMETLCS Ha coliarnbHO-eKOHOMIYHIA po30yaoBi AepxaBu Ha 3acagax MakCumarnbHOro
CNPUSHHA NIANPUEMHULUBKIN OiSNbHOCTI, K TaKin, WO NOBUHHA CTBOPUTM CUHEPreTUYHUIA edekT, KON 3anpoBaiKeHHS
MOXTMBOCTEN Ans 6idHecy CTUMynoBaTUME CTBOPEHHSA HOBUX poboYMX MicUb, 3pOCTaHHA OOXOAIB, @ 3 HAMM i BUTpaT
HacCeneHHs, Lo Yy CBOK Yepry CNpUYMHUTL BiAKPUTTSE HOBUX MiANPUEMCTB, Ta PO3BUTOK iCHYOUMX. LleHTpanbHot, HOoBO
idecto LWBUOKOI AepXKaBu € KOHLEHTpaLlisi He Ha NigBULLEHHI noAaTkiB, @ Ha MaKCUMarnbHOMY iX 3HVXXEHHI 1 HaNnOBHEHHI
GrogKeTy 3a paxyHOK 3pOCTaHHS NiANPUEMHULIbKOT akTUBHOCTI. AKLIEHTOBaHO, Lo BiaOya0Ba AepXaBu B KOHTEKCTI LLBU-
OKOT AepxaBu rpyHTYBaTUMETLCA Ha 3acafax BifHaWAeHHs BriacHOi iHHOBALIVHOT TpaekTopii po3BUTKY, a He Ha adanTa-
Ll KpaLmx NpaKkTUK, OPIEHTOBAHMX Ha HA340raHAYMIN XapaKkTep Takoro PO3BUTKY.

KnrouoBi cnoBa: YkpaiHa, BiliHa, €KOHOMIYHWIA PO3BUTOK, LUBMOKA E€KOHOMiKa, MiXXHApOAHa noniTuka, iHHoBauii,
MiXkHapogHa reononiTuka, BiiCbkoBa eKOHOMiKa, KoMMNeHcaLlii.
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